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favourable balance of Bs. 13 erores in 1933-34 declined to Rs. 11
erores in the year under review. Here too therefore she lost ground,
Taking the British Empire as a whole, the favourable balance of
Rs. 14 erores in 1931-32 suffered a serious set-back in 1932-33, when
it fell to a mere Rs. 3 erores. It recovered to Rs. 13 erores in 1933-34,
but in 1934-35 there was again a recession (to Rs. 6 erores). In the
case of the United States of America, the adverse balance of Rs. 1
crore in 1932-33 was converted into a favourable balance of Rs. 7
erores in 1933-34. This dropped to Rs. 5 erores in the year under
review. Japan has been steadily losing ground to India since 1932-33.
In that year, the trade balance was Rs. 6 erores in Japan's favour,
but it fell to Rs. 2 erores only in 1933-34. In 1934-35, this favour-
able balance was converted into an adverse one of double the amount,
i.e., there was a balance of Rs. 4 erores in India's favour. This is
probably to be attributed to the Indo-Japanese Trade Agreement
chiefly. On the basis of exports and imports of merchandise as a
whole, there was a balance of Rs. 23 erores in India's favour. This
represents a decline of Rs. 12 erores compared with the preceding
year, in which there had been a marked increase.

It remains to refer to certain other matters of commercial
interest.

In view of the alarming fall in the price of rubber in recent
years and the difficulties with which rubber producers were faced
in consequence, representatives of the industry in the main rubber-
producing countries, namely India, Ceylon, Malaya, British North
Borneo, the Dutch East Indies, French Indo-China, Sarawak and
Siam, formulated an international scheme for restricting the produc-
tion, export and stocks of rubber. The main features of the scheme
are that it should remain in force up to the 31st December 1938 in
the first instance, the question of continuing it thereafter being
reviewed by the Governments concerned; that during its currency
exports of rubber should be limited to certain percentages of pre-
determined basic quotas; that imports should be prohibited except
under licence; that the stocks held by owners should be restricted;
and that planting and re-planting should be drastically reduced and
limited. The replies to a referendum issued in India showed that an
overwhelming majority of producers were in favour of the scheme.
By virtue of their' accession to the inter-Governmental agreement
referred to, the Government of India were committed to obtaining